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Rupee Movement
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In Billion

Particulars FY 2078/79] % |FY 2077/78

Allocation of Fund

Current Expenditure 1,004.36] 60.96% 948.94| 74.19%
Capital Expenditure 435.24| 26.42% 352.91| 27.59%
Financial Management 207.97| 12.62% 172.79| 13.51%

Total
Source of Fund

1,647.57

100.00%

1,474.64

100.00%

Tax Revenue 1,024.90| 62.21% 889.62| 69.56%
Foreign Grant 63.38| 3.85% 60.52| 4.73%
Total Revenue & Grants 1,088.28| 66.05% 950.14| 64.43%
Total Surplus / (Deficit 559.29 524.50
Deficit Management

Foreign Loan 309.29| 18.77% 299.50| 23.42%
Internal Loan 250.00| 15.17% 225.00f 17.59%
Total 559.29| 33.95% 524.50| 35.57%

Grand Total 1,647.57100.00%| 1,474.64|100.00%
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Brief Budget Summary.

FACILITIES PROPOSED IN FINANCE ORDINANCE 2078

v Every Citizen to get free COVID -19 Vaccine

v' 20% discount during the Prohibitory period from all basic necessities purchased from
Food Management & Trading Company Limited or Salt Trading Company.

v/ Start Up Company to get 100 Waiver on Income tax for 5 Years upto 1 Crore
Turnover & Seed Fund Loan NRs. 25 Lakhs @ 5% to Start Up.

v' 100% Waiver for electricity charges for household consumption up to 20 Units, 50%
discount up to 120 Units and 25% up to 240 Units

v' 100% Waiver for drinking water bill for consumer consuming up to 20,000 Itre/month
of water during prohibitionary period

v' Loan @1% for student up to 80,000 for buying laptop

v Public Schools to get 100% free internet service

v' Undergraduate and above to get Rs. 25 lakhs loan with Certificate collateral

v' Senior Citizen Allowances increased from Rs. 3000 PM to Rs. 4000 PM

v All Civil servants salary increased by Rs. 2000.

v Refinancing/ Restructure of Loan facilities for COVID Affected business will continue
for coming FY

v Demand charge exemption for Manufacturing entities, Hotel & Film Industry during
prohibitionary period

v' Annual renewal fees exempt for next financial year for certain covid affected business.

v' Employer & Employee contribution to SSF for the month of Jestha & Ashad 2078, to
be borne by government (For regular contributor till Baisakh, 2078)

NEW PROVISION IN TAX LAWS

v VAT Sales & Purchase register no longer required to get certified from Tax Officers

(New Formant for VAT Purchase & VAT sales register has been prescribed)

Compulsory Registration in VAT based on Nature of Business & Location of business

has been removed

Pending Tax Cases settlement scheme has been introduced

Scheme for settlement of Overdue under old tax laws has been announced

EXIM Code can be renewed for 5 Years at Once

Presumptive & Transaction based tax payment scheme has been made compulsory

for small tax payers

Threshold Limit for Tax payer filing D01 & D02 has been increased

Excise duty has been made exempt for import of electric vehicle

Goods Transportation Service, E- Library Service, Issue of Certificate of Origin Service,

Cargo. Travel & Trekking Service are now exempt under VAT

v No Deadline for Biometric record updating for VAT registered Tax Payers

v Additional rebate for Manufacturing Entities earning revenue from Export business

v Excise Duty, Custom Duty & VAT has been made exempt for plant & machinery and
raw materials for entities willing to set up Oxygen Plant by Ashad 2078

v' VAT withholding 50% by government from Contractor/ Suppliers has been reduced to
30%

v" VAT Input claim is Diesel, Gas & Petrol (Except used in Vehicle) has been allowed

IMPORTANT TARGETS

v' Establishment of 300 bed hospital in Kathmandu and 50 bed hospitals in every capital
of Provinces for communicable diseases.

v Economic Growth Rate expected 2.89% & Inflation Rate expected below 4.2%

v Mero Kitta App will be introduced for digital transformation in land registration

management system

Light Petrol Vehicle will be replaced by electric vehicle by 2088

Made in Nepal & Make in Nepal Campaign will be launched

National Identity Card will be issed to all Citizen of Nepal within 2 Years
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U Section 4(4): Presumptive Taxpayer & Filing [D 01]
Turnover up to NRs. 20 lakhs & having profit below NRs. 2 Lakhs, Effective
Tax for FY 2077-78 after rebate will be
« Taxpayer Situated in Metropolitan City : NRs. 750
« Taxpayer Situated in Municipality : NRs. 400
« Taxpayer Situated in Rural Municipality : NRs. 250

U Section 4(4Ka): Turnover Based Taxpayer & Filing [D 02]
Turnover Above NRs. 20 Lakhs and below 50 lakhs, taxpayer dealing in
following tax after rebate will be
« Gas, Ciggrates with 3% Commission: 0.0625% of Turnover
< Other Business : 0.01875% of Turnover
< Service except professionals : 0.50% of Turnover

O Any Business having turnover up to 1 Cr & Filing [D 03]
< Any business turnover up to NRs. 1 Crore

U Following Business having turnover above 1 Cr
< Hotel, Travel, Trekking, Film (Production, Distribution & Cinema
Hall), Party Palace, Media House, Yatayat or Airlines with turnover
above 1 Crore

< Further above business can also carry forward their Losses of FY 2076-

77 & FY 2077-78 as per Section 20(1) of Income Tax Act, 2058 for
additional 3 Years.

COVID -19 Relief Package for Tax Payers

Particulars Relaxation

Covid-19, Tax Relief for Financial Year 2077/78

Tax Rebate
[FY 2077-78]
90% rebate on
normal tax rate

75% rebate on
normal tax rate

50% rebate on
normal tax rate

1% Tax Rate
For FY 2077-78

U Contribution made to Corona Relief Fund established by Federal
Government, Provinces Government or Local Government. (Applicable for
F.Y 2077/78)

100% Tax Deductible
Expense

O VAT, Custom Duty & Excise Duty to be Exempt till Poush 2078, on
Import, Production & Distribution of Oxygen Gas, Liquid Oxygen, Oxygen
Cylineder, Oxygen Concentrator, Other Materials & Medicine related to
COVID -19 Treatment.

100% Exemption on VAT,
Custom Duty & Excise Duty

U Corporate Social Responsibility (CSR) expense made for Construction of

Special Hospital or Expense made for purchase of COVID -19 Treatment
Equipment's as instructed by Ministry of Health & Population

100% Tax Deductible
Expensein FY 2077-78

U Export Oriented Entities under Bonded Warehouse Scheme, importing
Raw Material Under Bank Guarantee (BG), if finished goods not exported
within prescribed time, Additional time shall be allowed to export goods till
Chaitra 2078 for BG release purpose.

Time for Export extended till
Chaitra, 2078
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New Provision in Finance Ordinance, 2078
For Pending Cases Settlement
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New Provision in Finance Ordinance, 2078 for
Pending Cases Settlement

‘ Conditions ‘ Relaxation

S. No. ‘ Particular

Pending Cases under
Income Tax Act, 2058, VAT
Act, 2052 & Excise Act, 2058
whose assessment has been
completed by Ashad, 2077,
cases which are pending

at:

» Administrative Review,

* Revenue Tribunal, Or

* Court

Withdraw Case

Pay Tax 100%

Pay Interest 50% up to date
of application

Pending cases are not
related to false & fake
invoices

Make Application &
Payment by Mangsir, 2078

v Accumulated fees,

Additional Fine,
Penalty 100 %
waived
Remaining 50%
interest shall be
waived.

Any Tax overdue under
Excise Duty Act 2015,
Income Tax Act, 2031, Acts
Repealed by VAT Act, 2052
(Hotel Tax, Entertainment Tax,
Contract Tax, Sales

Tax Act)

Pay 75% of Overdue Tax
Make Application &
Payment by Poush, 2078

Interest, Fee &
Penalty 100%
waived

25% Tax waived

Any Tax overdue after
Assessment till Ashad, 2076
under VAT Act, 2052, Excise
Duty Act, 2058 & Income Tax
Act, 2058

Pay 100% of Overdue Tax
Pay Interest up to date of
application

Make Application &
Payment by Poush, 2078

Accumulated fees,
Additional Fine,
Penalty 100 %
waived

Any Tax overdue after
Assessment till Jestha 15,
2078 under VAT Act, 2052 &
Income Tax Act, 2058 for
(Non Profit Cooperative
Hospital Or Health Institution

Tax Payer has not filed
appeal against such
assessment

Make Application by Poush,
2078

100% Overdue Tax
waived.
Accumulated fees,
Additional Fine,
Penalty 100 %

or Web Based Ride Sharing waived

Providers)

Any VAT Amount Overdue

against the Entity Issuing 100% Overdue VAT

Certificate of Origin for the
purpose of Export Or Any
VAT amount overdue after
Assessment till Jestha 15,
2078 under VAT Act, 2052
for Entity Issuing Certificate
of Origin.

Make Application for waiver.

Amount waived.
Accumulated fees,
Additional Fine,
Penalty 100 %
waived

Transportation Expense
incurred in FY 2076-77
without PAN/ VAT Invoice by
Transportation Service
Business.

Transportation expense
without PAN/ VAT Invoice to
be allowed as deductible
expense if TDS has been
paid on such expenses.

Transportation
Expense allowed in
FY 2076-77
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New Provision in Finance Ordinance, 2078 for

Pending Cases Settlement Continue....

S. No. ‘ Particular

Trekking Tours & Travels
Business before Jestha 15,
2078, who considered their

‘ Conditions

v' Self Declare such trekking &
tour package sales

Relaxation

Interest, Fee &

7 busi VAT i v' Make Application & 100% Penalty 100%
USINESS as exemp VAT Payment by Poush waived
Business.
2078
Trekking Tours & Travels
Business who considered | - \yovo anplication & 100% Interest, Fee &
their business as VAT
8 . VAT Payment by Poush Penalty 100%
exempt Business but VAT .
2078 waived.
amount has been assessed
by Inland Revenue Office.
Trekking Tours & Travels
Business who considered
their business as VAT v' Withdraw case from
exempt Business but VAT Administrative Review or
. Interest, Fee &
9 amount has been assessed Revenue Tribunal Penalty 100%
by Inland Revenue Office v Make Application & 100% waiveg 0
and such assessment are VAT Payment by Poush '
further pending at 2078
Administrative review or
Revenue Tribunal .
Health Service Provider, Any
VAT Overdue at the date of | v Make Application & 100% Interest, Fee &
10 De-registration from VAT VAT Payment by Ashad Penalty 100%
after adjusting VAT Input 2079 waived.
Credit.
. . . v' Make Application & 100%
SIS LIS B Excise Renewal Fee Penalty 100%
11 Renewal Scheme who want .
to continue their business Payment for each defaulted waived.
Year by Shrawan, 2078
Renewal Scheme for Non
Filer of Annual Return till FY | v Submit Annual return till FY v Remaining 90% fine
12 2075-76 Under Private Firm 2075-76 9 0

Registration Act 2014 &
Company Act, 2063

v' Pay 10% of Fine & Penalty

& Penalty waived.
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Provision / Section

Definition Explanation of
“Private Building”

Section 2 (Da)(2) of Income Tax
Act, 2058

Existing Provision
FY 2077-78

“Private building" means
building and the land
occupied by the building or
one Ropani of land
whichever is lesser.

Proposed Major Amendments in Income Tax Act,
2058 & Income Tax Rules, 2059

New Provision
FY 2078-79

v “Private building" means
building, the land
occupied by the building
and additional land
equal to area of land
occupied by building or
one Ropani of land
whichever is lesser.

Transaction Limit for
Presumptive resident person
filing [DO1]

Section 4(4Kha), 4(4Ga),
4(4Gha) of Income Tax Act,
2058

Presumptive Tax Turnover
Limit: NRs. 20 Lakhs
Presumptive Tax Profit Limit
Below NRs. 2 Lakhs
Presumptive Tax Scheme is
Optional

Scheme is only available to
NON VAT registered
resident indiv

v' Presumptive Tax
Turnover Limit: NRs. 30
Lakhs

v Presumptive Tax Profit
Limit Below NRs. 3
Lakhs

v' Presumptive Tax
Scheme is Compulsory

v' Scheme is available for
both VAT registered &
Non VAT Registred
Taxpayers.

Transaction based tax payer
turnover limit for resident
person filing [D02]

Section 4(4Ka)(Kha) ,
4(4Ka)(Kha)(Ga) of Income Tax

Transaction based Tax
Turnover Limit: NRs. 20
Lakhs to NRs. 50 Lakhs
No Profit Limit for
Transaction based Tax

v" Transaction based Tax
Turnover Limit: NRs. 30
Lakhs to NRs. 100
Lakhs

v" Transaction based

Act, 2058 payers. taxpayer Profit limit:
Scheme is only available to Below 10 Lakhs.
NON VAT registered v Transaction based tax
taxpayers scheme is compulsory.

Deposit or Bank guarantee for
Making Appeal in Revenue
Tribunal

Section 116(5) of Income Tax
Act, 2058

New Provision

v While making appeal to
the Revenue Tribunal
u/s 116(1), 100 % of
undisputed tax and 50 %
of disputed tax, charges
and interest shall be
provided as deposit or
bank guarantee of such
amount shall be
provided.

Deposit or Bank guarantee for
Making Appeal in Revenue
Tribunal

Section116(5) of Income Tax
Act, 2058

New Provision

v While calculating amount
of deposit or bank
guarantee u/s 116(5),
the amount deposited for
administrative review in
Inland Revenue
Department shall also be
considered.

Tax Exempt Certificate
Renewal Period Extended.
Rule 5 Ka (1) of Income Tax
Rules, 2059

Renewal deadline of Tax
Exemption Certificate was 6
month from the end of FY

v" Renewal deadline of Tax
Exemption Certificate
now extended 1 Year
from the end of FY
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Proposed Major Amendments in Income Tax Act,
2058 & Income Tax Rules, 2058 Cont....

Provision / Section

Tax Exemption to Mutual
Fund Recognized by SEBON

Existing Provision
FY 2077-78

New Provision
FY 2078-79

v' Mutual fund

recognized by SEBON

: v -
! Section 10 (Tha) of Income No Provision shall be Tax exempt
Tax Act, 2058 entities.
Organization
contributing to Start
Seed fund to Start Up to be Up Seed Fund shall
Tax Deductible Expense - get 100% expense
v
2 Section 12(Ga) of Income Tax MO F el deduction to
Act, 2058 maximum NRs.
100,000/- each to five
such Start Up.
BFIs Willing to Merge
Merger & Acquisition within | v BFlIs Willing to Merge can within same category
9 same Class of BFls avail benefit of Section of BFI can avail benefit
Section 47(Ka)(6) of Income 47(ka) if merged within of Section 47(ka) if
Tax Act, 2058 Ashad, 2078 merged within Ashad,
2079
Benefit to export organization Benef'|t to' export -
. L organization if deriving
if deriving income from . )
export: income from e>‘<p.ort.
v 3Ang (Ka): Individual tax Saiiy) (SR IehieliE!
tax payer rebate
PR B » 25% if tax Rate is
= 25% if tax Rate is 20%
: . 20%
* 50% if Tax Rate is iy :
30% » 50% if Tax Rate is
" 30%
‘/ .
_ 3 Ang(Kha) : Entities Tax 3 Ang(Kha) : Entities
Benefit to Export Rebate 20%
Organization v 3 Ang (Ga): Additional VERE IREIBRIE 20
10 ' 3 Ang (Ga): Additional

Section 11 (3Ang), 3Ang(Kaa),
3Ang(Kha), 3Ang(Ga)

rebate 25% if exporter is
manufacturing industry

v’ Effective tax rate for
Manufacturing Company
from Export business :
12%

v’ Effective tax rate for
Individual Manufacturing
firm from Export
business : 11.25%

rebate 35% if exporter
is manufacturing
industry

Effective tax rate for
Manufacturing
Company from Export
business : 10.40%
Effective tax rate for
Individual
Manufacturing firm
from Export business
: 9.75%
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(No Changes in existing provision)

Personal Tax For Natural Person - For Resident

Assessed as Individual FY 2078/79 Assessed as Couple FY 2078/79
Earning Slab Effective Rate Earning Slab Effective Rate
Up to 400,000/- 1.00% Up to 450,000/- 1.00%
Next 100,000/- 10.00% Next 100,000/- 10.00%
Next 200,000/- 20.00% Next 200,000/- 20.00%
Next 1,300,000/- 30.00% Next 1,250,000/- 30.00%
Above 2,000,000/- 36.00% Above 2,000,000/- 36.00%
SINGLE MARRIED

v

1% tax mentioned above (i.e. Social Security Tax or SST) is not applicable for
proprietorship firms, pension holders and contributors of contributory pension fund also 1
% SST is not applicable to natural person opting for couple assessment in case
contributing to retirement fund.

20% Surcharge (On Tax Calculated for income above NRs. 20 Lakh) if the total income
exceeds NRs. 20 Lakhs. This is applicable to proprietorship firm also. (Effective rate above
20 lakhs is 36.00%)

In case of resident disabled natural person an additional 50% of exemption limit shall be
allowed to be deducted.

10% tax rebate to resident woman earning remuneration income only.
Remote area allowance NRs. 50,000 (Deductible from taxable Income)

Employees employs at foreign agency in Nepal, deduction 75% of foreign allowance from
taxable income.

Medical tax credit for approved medical expenses, get rebate of NRs. 750/- or Medical
expenses incurred whichever is lower.

Foreign Tax Credit, Foreign tax paid can be deducted as expense or reduction in tax
liability up to avg. rate of tax applicable in Nepal at the option of taxpayer.

Husband and Wife having separate income source are given choice to adopt either to get
assessed separately or jointly as family.

Deduction of Life insurance premium paid to Resident or Non-resident Insurance
Company, a sum equal to premium paid or NRs. 25,000/- , Health insurance premium
deduction NRs 20,000/- allowed and Deduction of House Insurance NRs. 5000/- or a
sum equal to premium paid whichever is less.

Deduction for retirement fund contribution is available @ 1/3rd of salary or NRs. 300,000/-
(NPR 500,000/ in case of SSF) whichever is lower (IT Rule 21).

Income from Non-chargeable business assets (i.e. land, buildings and shares) is taxable
as follows (Capital Gain):

= @ 2.5% (if land or land and building held for more than 5 years) and 5% (if up to 5
years) for transaction value exceeding 10 Lakhs.

= @ 10% for natural person, 15% for resident entity on sale of shares of non-listed entity

= @ 5% for natural person if share held for more than 365 Days & 7.5% if shares
held for less than 365 Days, 10% for Resident entity on sale of shares of listed entity

Tax @ 15.00% on income from export and Tax @ 20.00% on income from special industry
shall be levied on the income on which 30.00% tax would have been charged otherwise.




For Non- Resident Person

(No Changes in existing provision)

For Non- Resident | FY 2078/79
Nature of Transaction Rate
Income earned from normal transactions. 25.00% Flat
Income earneo! from providing shipping, air transport or telecommunication services, 5 00%
postage, satellite, optical fiber project.

Income earned providing shipping, air transport of telecommunication services 2 00%

through the territory of Nepal
Repatriation by Foreign Permanent Establishment. 5.00%

Capital Gain tax on sale of shares (Withholding
tax 25% subject to tax treaties).

25.00%

[ DTAA: To avoid double taxation, Nepal Government has tax treaty with 11 countries
namely India, Sri Lanka, Mauritius, Thailand, Qatar, Pakistan, Norway, Korea, Austria,
China & Bangladesh. Taxpayer have right to opt the provisions contained in either Nepal
Income Tax Act, 2002 or Treaty whichever is beneficial to them. ]

Presumptive Tax [D01]

The amount of Presumptive Tax for natural person having income up to Rs 3 Lakh
and turnover up to Rs 30 Lakh has been revised, as follows:

| Lump Sum Tax |

Individuals Conducting Business FY 2078-79 REINERS

In the Metropolitan or Sub Metropolitan Cities 7,500 No Changes in existing
— rate of tax, However for

In Municipalities 4,000 FY 77-78, 90% rebate is

Anywhere else in Nepal 2,500 available.

The Criteria for assumption of presumptive Taxpayer under this section includes:
Resident Natural Person who fulfills all the following conditions:
* The person generates income only from business having source in Nepal
* The person does not claim Medical Tax Credit
* Presumptive tax scheme is compulsory, applicable to VAT registered tax payers also.
» The person does not have income related to consultancy and expert professional services
including that provided by doctor, engineer, auditor, lawyer, sportsman, artist, and consultant.

Transaction Based Tax [D02]

The amount of transaction Tax for natural person having income up to Rs 10 Lakh
and turnover from NRs 30 Lakh to 100 Lakhs has been revised, as follows:

Lump Sum Tax

Individuals Conducting Business EY 2077-78 Remarks
v 0.25% of the turnover from

Person who sales cigarette, gas by adding turnover 30 Lcs to 50 Lacs

commission or profit up to 3% v 0.30% of the turnover from

turnover 30 Lcs to 50 Lacs
v 1.00% of the turnover from

Person who is engaged in the transaction turnover 30 Lcs to 50 Lacs 7':;; '?szgii’
other than above v 0.80% of the turnover from a\(;ailable

turnover 30 Lcs to 50 Lacs

Person engaged in service providing
business excluding services provided by|2% of the turnover from turnover
doctor, engineer, auditor, lawyer, 30 Lacs to 100 Lacs

sportsman, artist, and consultant

Tax as above should be paid in 2 installments. 1st install in Poush End and 2nd Install &
Final in Ashad based on actual transaction up to 20" day of the month respectively.
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Real Estate
(@

6
Financials - /

Consumer
Discretionary

Tax Rates for Entities [D03]

Entities

Normal Tax Rate

Technology

—
Z 7

Industrials

TAX RATE
FY 2078-79
25.00%

Company operating in the following areas Telecom, Internet,

Money Transfer, Capital Market, Stock Exchange, Merchant Banking, 30.00%
Commodity future market, stock brokers
Bank & Finance Company, General Insurance Company, Petroleum
entities; Cigarette, Beer, Liquor, Khaini, Gutkha and Pan masala 30.00%
manufacturing Company
Special Industries (Manufacturing, Forest, Agriculture and Mining
Industries; except Liquor, Cigarette, Khaini Guthaka and panparag as 20.00%
defined in Sec. 11) & IT Industries
Entities constructing & operating road, bridges, tunnel, ropeway, trolley|
20.00%
bus and tram
Entity wholly engaged in the projects conducted so as to build public
infrastructure, own, operate and transfer (BOOT) it to the GON & in 20.00%
power generation, transmission, or distribution
Non-resident person Providing Shipping, Air Transport or
N N 5.00%
Telecommunications Services in Nepal (sec 70)
Private Ltd., Limited, Partnership Firm not specifically mentioned 250
above >
Airline Services having office in and business in Nepal but not
. : e 2.00%
operating flights to and within Nepal
Other Export Entities 20.00%
Co-operative Institution registered under Co-operative Act, 2074.
: - 2 o 0%
- Cooperative registered inside Rural Municiaplity
. . S S 5%
- Cooperative registered inside Municiaplity 7%
- Cooperative registered inside Sub Metropolitan City 10%

- Cooperative registered inside Metropolitan City

REMARKS

No Major Changes
in Exiting
Provisions

Start Up Business Having Turnover Less than NRs. 1 Crore

Exempt for first 5 Years

Mutual Funds registered in SEBON

Exempt

Educational Institution Having MOU with Government

Exempt

New Provision
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New Tax Rebates & Amendment in Existing
Tax Rebates
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Tax Rebates / Concession [Section 11]

Type Of Industry -II;?{X;;S?;S Remarks

v’ Agriculture Income earned by “Firm,
Company, Partnership or any Corporate
Body” [Section 11(1)]

50% Tax Rebate on

v Note: Agriculture income for the Applicable Tax Rate
purpose of this section is agriculture
income derived from cultivation of
primary produces attached to land.

New Provision

v' Income derived by Start Up business
having annual turnover up to NRs 1 100% Tax Exemption for
Crore based on innovative, knowledge, First 5 Years
skills & technology. [Section 11 (3Na)]

New Provision

v Income earned from Supplying Raw

Materials and subsidiary Raw 20% Tax Rebate of

Materials manufactured in Nepal to Applicable Tax Rate New Provision
Special Industries in Nepal [Section 11

(3Dha)]

v' Industry engaged on Manufacture of
new products by using already used | 50% Tax rebate for first 3
materials as raw materials that have Years and 25% for New Provision
direct impact environment as its raw next 2 years.
materials [Section 11 (3Fa)]

v' Establishment or Relocation of 50% Tax rebate for first 3
Special Industries to Industrial area Years and 25% for New Provision
and Industrial gram. [Section 11 (3Da)] next 2 years.

v' Income from export of goods
manufactured by manufacturing

: . . 35% Additional rebate on Revised, previous year
based industry having source in Nepal . "
. . ) applicable tax rate. additional rebate was 25%
during any income year [Section 11
(3Ang)]
100% Tax Exemption for
v Relocation of Special industries from first 3 years and
Kathmandu valley to outside valley. 50% Tax rebate for the next New Provision
[Section 11 (3Pa)] 2 Years from the date of

such relocation & operation.

Note: For other existing tax rebates please refer to full Section 11 of Income Tax Act, 2058
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TDS Rate Chart for FY 2078-79

Rate

Particulars REIMEWS
FY 2078-79

Normal slab rate for

Resident Individual

Remuneration (Sec.87) No Change in Existing Provision

Investment Returns & Service Fees (Sec.88)

Natural Resource Payment 15.00%

Interest income fror'n'deposit up'to Rs 25:000 under 'Micro Finance Program', 'Rural Tax Exempt

Development Bank', 'Postal Saving Bank' & CoOperative (u/s-11(2) in rural areas

Rent - Natural Person (As per Municipality Rules) - Final Tax - ) o o
= = : No Change in Existing Provision

Rent - Individuals Hire Charges 10.00% (Final Tax)

Rent — Lease/ Others 10.00%

Rent payable to the vehicle rental service provider registered in VAT 1.50%

Royalty 15.00%

Goods Transportation Services (Dhuwani Sewa)
Goods Transportation Service Providers 2.50% | New Provision
Gain from Investment Insurance
- In case of death claim Exempt . . =
= No Change in Existing Provision

- In other case 5.00% (Final Tax)

Service/ Consultancy Fees & Others

Service Fees /Consultancy Fee paid to Non - VAT registered Service Provider 15.00%

Service fees / Cpnsultancy fees paid to VAT registered resident person or Dealing in Tax 1.50%

exempt transaction

Meeting Allowances (Final Tax up to NRs. 20000/-) 15.00%

Verification of answer sheet and preparation of question paper 15.00% (Final Tax)

Commission 15.00%

Bonus on Sales/target bonus 15.00%

Aircraft Lease Payment 10%(Final Tax)

Commission paid by Resident Employment Companies to Non Residents 5.00% (Final Tax)

Dividend distributed by Resident Companies to Residents 5.00% (Final Tax)

Dividend distributed by Resident Companies to Non Residents 5.00% (Final Tax)

Interest on Deposits / Debentures from Resident Bank, Finance Companies or listed )

companies and on Govt. Bonds to Individuals not related to business. ST (FIUER) No Change in Existing Provision

Interest to Others-not stated above 15.00%

Income distributed by Mutual Fund to Natural Person 5.00% (Final Tax)

Paymgnt agaipst' use of Satellite, Bandwidth, Optical Fiber, Telecom related equipment or 10.00%

electric transmission line

Income distributed by Mutual Fund to Other Person (Entity) 15.00%

Gains from Unapproved Retirement interests 5.00% (Final Tax)

Lump Sum Retirement Payment from Approved Fund & Nepal Government under Sec 65(1b) 5.00% (Final Tax)

Teaching-not on regular basis (Part time teaching) 15.00% (Final Tax)

Casual income 25.00% (Final Tax)

Dividend distributed by Partnership Firm 5.00% (Final Tax)

Gain From Commodities Future Market (Sec 95Ka) 10.00%

Contract Payments (Sec.89)*

Payment under contract exceeding Rs.50,000/- 1.50% No Change in Existing Provision

Payment to non-resident person under a contract (Sec 89(3)):

Payment under service contract to Non-resident 15.00% (Final Tax)

Agreement or Contract Payments made abroad 5.00% (Final Tax)

No Change in Existing Provision

Premium paid to non-resident insurance company & Commission paid against reinsurance
premium received from non-resident insurance company.

Others:

Capital gain tax on sales of land and land & building owned by natural person (Deducted by
Malpot Office)

1.50% (Final Tax)

i) For more than 5 years 2.50%
i) For less than 5 Years iii) 5.00%
In Other cases - Capital Gain Tax 1.50% (Sales Value)
Work done through Consumer Committee (Upbokta Samiti) if the amount exceeds Rs. 50 1.50%
lakhs. ’
No Change in Existing Provision
Transfer of fund from existing Contributory fund to Social Security Fund within Chitra 2078. No Tax Deduction
Making payment abroad from Nepal for Language Test and other test, deduction to be made 15%
by resident bank offering foreign exchange service remittance.
Gain on sale of listed and non-listed shares by individual & company
- Individual non listed shares 10%
- Entity listed shares & non listed shares 10% & 15%
Gain on sale of listed shares by Individual
« If held more than 365 days 5% New Provision
« _If held for less than 365 days 7.5%%
Payment recelved_a_galnst the export of Software or Any Other electronic service by 1% of amount received New Provision
person, BFIs receiving such payment on behalf of person
Registration Fee, Exam Fees & Tuition Fee paid to foreign College or University 5% (Final Tax) New Provision
Interest paid by resident BFIs to Investment Life Insurance Companies 5% New Provision
Interest Paid by Resident BFIs to Foreign Banks & Financial Institutions in forex as 10% New Provision

approved by NRB

Interest paid by Cooperative banks to cooperative societies No TDS New Provision




Fine, Interest & Penalty Under Income Tax Act, 2058

Section [ Headings Fine

117 (1) (Ka)

Estimated Tax Return unde Section 95 (1)

Lower of Rs 5000 or 0,1% of assessable income

117 (1) (Kha)

Non filing of details of tax deducted at
sources in the format prescribed by IRD u/s
95 (ka) (5) (Securities Market)

1.5% per annum of withholding taxable amount from the date
of filing to be made to the date of filing made on month or
part of the month basis.

117 (1) (Ga)

Not filing of Income Tax Return (ITR) as
prescribed by IRD u/s 96 (1)

-For presumptive tax payer as mentioned in sec. 4(4):
NPR. 100.00 Per month.

- For person other than above person: 0.1% of Assessable
income without deduction or NRs.100 per month,
whichever is higher.

117(1)(Gha)

Failure to submit Income Tax Return by
tax exempt entities within prescribed time

0.1% p.a. on the amount of receipts

Failure to maintain documents as per section
81

- Not maintaining documents in prescribed
format

- Not authenticated by auditor or other

0.1% of Assessable income without deduction or NRs.100

Statement intentionally (Not in case of error)

) oGS er month, whichever is higher
- Failure to maintain proper record of P ’ gher.
documents authenticating expenses,
documents required assessing income tax
liability, and documents authenticating tax
return submitted to IRD
117(3) Eiltllljrrr?st)o BTl e (BT (12 2.5% p.a.of the the WHT amount
Instalment tax to be deposited under Section .
118(1)(Ka) 94 is not made as prescribed 15% p.a. on the outstanding amount
119 (ka) Violation of any provisions of the Act or Rules| Fine of Rs. 5,000 to Rs. 30,000
119(1)(4)(ka) \'I:Vz':;ﬁrsg i){:l)z/itsa;;yr;glrebefore NEEEI @ 15% p.a. on the outstanding amount
120(ka) & | Making false or misleading statement to the | 100% & 50% of the amount of short tax for knowingly and
(Kha) IRD knowingly, recklessly or unknowingly unknowingly, respectively
A person who knowingly or recklessly aids or
121 abets another person to commit an offence 100% of the underpayment of tax
under the law.
123 Person not depositing Income Tax Penalty of NPR. 5,000 to NPR. 30,000 or Imprisonment of 1
P 9 month to 3 months or both
124 Person who submits False or Incorrect Penalty of NPR. 40,000 to NPR. 1,60,000 or imprisonment of

6 months to 2 years or both
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INDIRECT

Taxes

AMMENDMENT IN VAT, EXCISE AND CUSTOM

RATES FOR FY 2078/ 2079 (FY 2021/22)




Provision / Section

Existing Provision

Proposed Major Amendments in VAT Act, 2052

New Provision

Nature of Business Based
Compulsory Registration in
VAT Discontinued

Section 10 (2) (Ka) & 10
(2)(Kha) of VAT Act, 2052

FY 2077-78

Bricks, Liquor, Health Club,
Disco, Motor Parts, Custom
Agent, Trekking, Rafting,
Stone Business, Paragliding
etc. were required to
registered compulsory in
VAT regardless of
Threshold of VAT.

Further, Hardware Sanitary,
Furniture, Automobiles,
Electronics, Marble, Auditor,
Catering, Party Palace,
Parking, Ice Cream
business etc., were required
to registered compulsory in
VAT based on where they
are situated.

FY 2078-79

v’ Compulsory
Registration in VAT
has been removed,
however threshold shall
be applicable on these
business.

Biometric Record Keeping
deadline Ashad, 2078 has
been lifted.

Section 10 (Ga) of VAT Act,
2052

VAT registered Taxpayers
were required to get record
kept in Biometric system by
Ashad, 2078.

v" Timeline of Ashad, 2078
provision has been
removed. Biometric
record keeping will be
ongoing Process.

VAT Sales & Purchase
Register No Longer required
to get certified from Tax
Officer.

Section 16(3) of VAT Act, 2052.

VAT Registered Taxpayer
were required to get their
VAT register certified from
Tax Officer for every FY in
advance.

v' VAT registers are no
longer required to get
certified from Tax
officer, however it is
mandatory to get it self
certified from VAT
registered or Non VAT
registered Taxpayers if
dealing in vatable goods
or service. Section
16(3Ka) of VAT Act,
2052.

VAT Input Credit allowed for
expired goods.

Section 16(Kha) of VAT Act,
2052

VAT input Credit were
allowed for adjustment in
case where goods were
damaged due to Fire
Breakout, Burglary,
Accident & Normal
Breakage.

v' VAT input credit for
Expired Vatable Goods
can be adjusted.

Re-assessment of Tax by Tax
Officer

Section 20(4Kha) Of VAT Act,
2052.

NO Existing Provision
where Revenue Tribunal or
equivalent court reduce the
liability of taxpayers.

v' Tax Officer cannot
reassess the Tax
Liability where Revenue
Tribunal or equivalent
court has the reduced
the liability of tax payer.

v' However, if Revenue
Tribunal or Equivalent
court has ordered to
reassess the liability in
such case Tax Officer

can reassess the liability.
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Proposed Major Amendments in VAT Act, 2052 Cont...

Provision / Section

Security Deposit for Revenue
Tribunal = Amount Deposited

Existing Provision
FY 2077-78

No Existing provision for
considering amount

New Provision
FY 2078-79

v" Amount Deposited for
Administrative Review

6 for Administrative Review deposited at Administrative shall be considered for
shall be considered. Review shall be considered additional deposit
Section 33 (2) of VAT Act, 2052 while making deposit for required for Revenue

Revenue Tribunal. Tribunal.
30% VAT Amount shall be Government used to v' 30% VAT amount shall
Withheld Instead of 50% in withheld 50% of VAT be withheld while

7 case of Government Amount while making making payment by
Contracts. Payment to Contractors/ government to
Rule 6(Ga)(1) of VAT Rules Suppliers. contractors/ suppliers.
2053
VAT Input Claim in Diesel, VAT Input Claim in Diesel, | v' Diesel, Gas & Petrol
Gas & Petrol to allowed if Gas, Petrol were allowed. (Except used in

8 used in Business Vehicle) shall be
Rule 41(1) of VAT Rules 2053 eligible for VAT Input

Claim. If used in earning

(VAT Input for Petrol Used in business revenue.
Vehicle Not Allowed)

v' Medicine Goods,
VAT Exempt Annexure — Equipment's for
Group 5: Goods added which Oxygen Plant Setup,
are to be exempted from VAT . Ayurvedic Medicine

. Anusuchi 1 — Group 5 . :

9 on recommendation of Drug Updated Other Biomedical
Administration Department. ’ Equipment’s added to
Anusuchi 1 — Group 5 of VAT anusuchi for VAT
Act, 2052 exemption on

recommendation of
prescribed authority.
E- Library fee exempt from
VAT . .

10 Anusuchi 1 — Group 7 of VAT No Provision Y \E/AI_‘l_l Z;Egr)r/] sggg(rjvlirc]:e
Act, 2052
Gooqls Transportathn Earlier Goods ' v Goods Transportation
Service, Cargo Service Transportation Service was :

11 exempt from VAT Vatable Service, Cargo Serv!ce ar)d Celpe

. . ; Service will be VAT
Anusuchi 1 — Group 9 of VAT Service except used in exempt Service
Act, 2052 Export was Vatable Service. '
Agriculture Goods Storage v/ Agriculture Goods
Service, Money Exchange Storage Service,
Service, Swift Service, Hire Money Exchange
12 Purchase Service, Issue of Earlier these service were Service, Swift Service,

Certificate Origin Service
exempt from VAT

Anusuchi 1 — Group 11 of VAT
Act, 2052

Vatable.

Hire Purchase Service,
Issue of Certificate
Origin Service exempt
from VAT
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Fine, Interest & Penalty

Section

29 (1) (Ka)

Headings

Operation of business without registering in VAT
u/s10(1)

Not registered in VAT within 30 days from the date of
operation of business for specific business of specific
area u/s 10(2)

der Value Added Tax Act, 2052

NRs. 20,000.00 per tax period, per notice from tax Officer.

29 (1) (Kha)

Not displayed VAT Certificate in conspicuous place in
Principal Place)

Not usage of VAT number in all related transactions as
prescribed u/s10(6)

No Intimation in change of above two points within 15
days from the date of change u/s 10(7)

NRs.1,000 for each time.

29 (1) (Kha 1)

No display of Tax board as per required u/r 14 (Ka) or
not displaying VAT Certificate in all offices if
transactions are done from more than one place
u/s10(5

No display of Tax board in a fixed place u/r 14(Ka)

NRs. 2,000.00 each time

NRs. 1,000.00

29 (1) (Kha 2)

Sec 10 (7) Default, failed to update information within
15 days from the date of change of registration
information

NRs.10,000 for each time.

29(1) (Ga)

Non- Issuance of VAT Bill by registered seller u/s 14(1)

When transporter does not accompany VAT Invoice
while transporting taxable goods worth more than
NPR.10,000.00 u/s 14 (4)

NRs.10,000 for each time for not giving Bill & NRs. 1000 for not]
taking bill

NRs.10,000 for each time.

29(1) (Gha)

Collection of VAT by unregistered person u/s 15

100% of VAT collected by unregistered person

29(1) (Nga)

Taxpayer not kept an up-to-date account of his
transactions of the tax period u/s 16

Obstruction by tax payer while supervision

NPR.10,000.00

NRs. 20,000.00 every time for not providing to inspect

29(1)(Cha)

Accounts kept by tax payer not included,;

i.The date of transactions;

ii. The value of each transaction;

iii.If the other party of the transaction is registered, his
registration number; and

iv.Other prescribed matters related to transactions. u/s
16(2)

Up to NPR. 5,000.00

29(1) (Chha)

Purchase book and sales book not self certified by
Taxpayer if dealing in Vatable Items/ Service
(Applicable for Both Vat Registered & Vat Non
Registered tax Payers)

Taxpayer not preserved the accounts of transactions for
a period as prescribed u/s 16(4)

NPR. 10,000.00

Purchase Book and Sales book not self certified by un-

29(1) (Chha ka) | registered person if they transact on taxable goods and | NPR. 1,000.00
service u/s 16(3ka)
Higher of:
0,
29(1) (ja) Violation of u/s 17, if vat rerturn is not submitted g'rOS/O £ AL €l 1ERS ATEU:

NRs.1,000.00 per tax period

29(1) (Jha)

Obstruction in Inspection by a tax officer u/s 23

NRs.5,000 for each time.

Higher of:
29(1) (Ya) Under Invoicing (l\)l?s 2,000.00 for each invoice

Penalty as charged u/s 29(2) i.e. 100% of "Bigo Amount"
29(1)(Ta) On infringement of this Act and Rules NRs. 1,000 for each time.

29(1) (Tha)

Usage of Software which can erase and rectify the data
by person having or not having approval for
computerized billing

NRs. 500,000.00

26

Tax or any amount not deposited under this Act within
stipulated time.

Interest at the rate of 15% p.a. from the date when the same to
be deposited to the date of deposit

29(1 Ka)

Taxpayer reduced tax liability by making infringement of
any provisions of this Act or Rule

Up to 25% of the tax payable

29(2)

Person commits any of the following offences:
i.Preparing false accounts, invoices or other
documents;

ii.Committing a fraud and thereby, an evasion of tax;

iii. If an unregistered person acts as a registered
person;

iv. Purchase of goods or services in Under Invoicing u/s
23(Ga)

v. Carrying out business during suspension

Equal to the amount of tax Or Imprisonment up to six months
or both

29(3)

Person helping in default, giving wrong suggestion
knowingly which help in reducing VAT wrongfully

Equal to the amount of 50% of such less VAT paid
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Provision / Section

Existing Provision

Proposed Major Amendments in Excise Duty Act, 2058

New Provision

Control on Sale & Distribution
of Liquor & Tobacco Related
Goods.

Section 4 Gha (2) of Excise
Duty Act, 2058

FY 2077-78

v" Any Person (Except Hotel,

Restaurants) dealing on
Liquors & Tobacco should
only transact liquors &
Tobacco.

FY 2078-79

Any Person (Except
Hotel, Restaurants &
Party Palace) dealing on
Liquors & Tobacco

should only transact
liquors & Tobacco.

Excise License Renewal v" NO Existing Provision on v If License is not

Provision revocation. renewed within
2 Section 9 (6Ka) of Excise Duty prescribed time, it will
Act, 2058 be considered as
cancelled.
Brand Compulsory for v No Provision v Penalty shall be imposed

if Goods are produced,
removed, storage, Sold
& Distributed on brand
name belonging to
someone else or done
without brand.

Production, Removal,
Storage, Sales & Distribution
3 for Liquor, Cigarette &
Tobacco Products.

Section 16 (2) (Gal) of Excise
Duty Act, 2058

v Taxpayer willing to go for
Revenue Tribunal shall
deposit 100% of
undisputed amount and
50% of disputed tax &
interest amount before
going for revenue
tribunal. Deposit can be
made in cash or bank
guarantee.

v" While depositing amount
for above, amount
deposited for
administrative review
should be considered.

Administrative Review &
Appeal — Security Deposit

4 Section 19 (6) (6ka & 6Kha) of
Excise Duty Act, 2058

v" No Provision
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Major Amendments in Excise Duty Tariff

Products | Excise Rate | Excise Rate
| Fy2078-79 | FY2077-78
Electric Vehicles (Pick Up van, Delivery Van, Car, Jeep)

Up to 50 KW Motor 0% 30%
50 - 100 KW Motor 0% 40%
100 - 150 KW Motor 0% 50%
150 - 200 KW Motor 0% 60%
200 -300 KW Motor 0% 70%
Above 300 KW Motor 0% 80%

Electric Vehicle Three Wheeler

0%

5%

Jaggery Rs. 138/ 100 Kg | Rs. 125/ 100 Kg
Molasses Rs. 90/ 100 Kg Rs. 80/ 100 Kg
Pan Masala (Without Tobacco) Rs. 812/ Kg 650/ kg
Flavored Supari With Tobacco Rs. 281/ Kg 225/ kg
Alcohol Free Beer Rs. 20/ Ltre Rs. 17/ Ltre
Energy Drink Rs. 36/ Ltre Rs. 30/ Ltre
Other Non Alcoholic Behverage Rs. 14/ Ltre Rs. 11/ Ltre
Beer Rs. 198/ Ltre Rs. 165/ Ltre

Wine (Up To 12% Alcohol)

Rs. 444/ Ltre

Rs. 370/ Ltre

Wine (Up To 17% Alcohol)

Rs. 444/ Ltre

Rs. 370/ Ltre

Wine (Above 17% Alcohol)

Rs. 516/ Ltre

Rs. 430/ Ltre

Denatured Spirits (80-99% Alcohol) Rs. 20 /Ltre Rs. 17/ Ltre
RM for Alcohol Rs. 198/ Ltre Rs. 165/ Ltre
Cigarette 70 MM Without Filter Rs. 618/ M Rs. 495/ M

Cigarette 70 MM with Filter Rs. 1418/ M Rs. 1135/ M
Cigarette (70-75 MM) with Filter Rs. 1843/M Rs. 1475/ M
Cigarette (75-85 MM) with Filter Rs. 2400/M Rs. 1920/ M
Cigarette (Above 85 MM) With Filter Rs. 3393/ M Rs. 2715/ M
Chewing Tobacco, Gutkha, PAN Masala Containing Nicotine Rs. 1200/ Kg Rs. 1000/ Kg

Alcohol 15 UP Strength

Rs. 1952/Ltre
Rs. 1872/ LP Ltre

Rs. 1325/ Ltre
Rs. 1560/ LP Ltre

Alcohol 25 UP Strength

Rs. 1188/ Ltre
Rs. 1584/ LP Ltre

Rs. 990/ Ltre
Rs. 1320/ LP Ltre

Alcohol 30 Up Strength

Rs. 1105/ Ltre

Rs. 1578/ LP Ltre

Rs. 920/ Ltre
Rs. 1315/ LP Ltre

Note: For other existing excise tariff rates please refer to full tariff list of Excise Duty

EXCISE TAX
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Proposed Amendments in Custom Duty Act, 2058

Existing Provision
FY 2077-78

New Provision
FY 2078-79

S. No. ‘ Provision / Section

Import Declaration Form to
Include — Brand, Model, Size,
1 Shape, Unit & Manufacturer
Section 18 (7) of Custom Act,
2064

v" No Provision

v Declaration form should
include following details:
Brand, Model, Size,
Shape, Unit &
Manufacturer

EXIM Renewal Provision —
Can Be Renewed up to 5

2 Years

Rule 66(Gha) of Custom Act,
2064

v' Earlier EXIM Code renewal
was for maximum one
Financial Year.

v EXIM CODE can be
renewed for 5 Financial
Years at Once.

Major Amendments in Custom Duty Tariff

Products

| Custom Rate
| Fyoo77-78 |

Electric Vehilces (Pick Up van, Delivery Van, Car, Jeep)

| Custom Rate
FY 2076-77

Up to 50 KW Motor

10% 40%

50 - 100 KW Motor

10% 40%

100 - 150 KW Motor

10% 40%

150 - 200 KW Motor

10% 40%

200 -300 KW Motor

10% 40%

Above 300 KW Motor

10% 40%

Electric Vehicles Three Wheeler

10% 40%

Refrigerator, Freezer & Related Equipment's

15% 20%

Washing Machine

20% 30%

Electronic Smoothing Iron

10% 15%

Microwave Oven

10% 15%

Induction Stove

1% 5%

Infant Milk

20% 40%

Chocolate & Other Food Preparation Containing Coca

40% 30%

Note: For other existing custom tariff rates please refer to full tariff list of Custom Duty
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Provision / Section

Other Provisions, Duties & Taxes

Existing Provision
FY 2077-78

New Provision
FY 2078-79

v' Education Service Fees for

Students going abroad

Refund of Education
Service fee incase
students are unable to go
for abroad

v

v

2% Education service fees
deducted by BFI's on behalf
of Students going abroad for
study.

No Provision for charging
interest to BFls if they
delayed payment of 2%
Education service fees to
government.

v' 15% Interest shall be
charged to BFls on
delayed deposit of
Education service fees to
government account
collected on behalf of
student.

Incase student are
unable to go for study
abroad and if education
institution refund their
fees then Education
services fees collected
on such fees shall also
be refunded.

Health Hazard Tax in Bidi, | v' Health Hazard Tax shall be | v" No Change in Existing
Cigarette, Shruti, Khainee, applicable as follows Health Hazard Tax Rate
Khuta & Pan Masala v Bidi: Rs. 0.25/Pcs

v’ Cigarette: Rs. 0.50/ pcs
For Both Import & v' Shruti, Khaine, Ghutka
Manufacturing & Pan Masala: Rs.

40/kg

Infrastructures v Rs. 10/ Ltre in Petrol v" No Change in existing
Development Tax on v' Rs. 10/ Ltre in Diesel rate Infrastructure
Import of Diesel & Petrol development tax
Road Repair & v Rs. 4/ Ltre in Petrol v" No Change in existing
Maintenance Tax on Import| v Rs, 2/ Ltre in Diesel rate Road Repair &
of Diesel & Petr()l Maintenance Tax
Road Development Fees on| v* As Per Anusuchi 3 of v As Per Anusuchi 3 of

Import of vehicles in Nepal

Income Tax Act, 2058

Income Tax Act, 2058

Cinema Development Fee | v' Other than Nepalese Movie | v No Changes
: 15% on Normal Ticket Fee
v Other than Nepalese Movie
: 20% on Cabin System
Pollution Control Fee on v' Rs. 1.50/ Ltre in Petrol v" No Change in existing
Sales of Petrol & Diesel in | v' Rs. 1.50/ Ltre in Diesel rate of pollution control
Nepal fee
Casino Royalty v' NRs. 4 Crore v" NO change in Existing
v' NRs. 1 Crore if run via Royalty Fees
machine & equipment’s
v' Payment shall be made

within 6 month from start of
FY
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VEHICLE

TAX
NEPAL

Yearly Vehicles Tax
No Changes has been made this Year
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Yearly Vehicles Tax

1. Private Vehicles Taxes

Vehicle Type - Motorcycle

Yearly Tax
CcC Rate Province 2 | Province 3 | Province 4 | Province 5 | Province & | Province 7
Province 1
Up to 125cc Rs. 2,200 | Rs 2,500 Rs. 2,850 Rs. 2,500 | Rs. 2,500 | Rs 2,500 | Rs. 2,500
126cc to 250cc Rs 4500 | Rs 4,000 Rs. 4,500 Rs. 4,000 | Rs. 4,000 | Rs 4,000 FR; ;’ggg
251cc to 400cc Rs. 9000 Rs. 8,000 Rs. 8,200 Rs. 8,000 | Rs. 8,000 | Rs 8,000 |Rs. 16,000
401cc and higher | Rs. 16,500 | Rs. 15,000 | Rs. 16,600 | Rs. 15,000 | Rs. 15,000 | Rs. 15,000 | Rs. 30,000
Vehicle Type - Car, Jeep, Van, and MicroBus
Yearly Tax
CcC Rate Province 2 | Province 3 | Province 4 | Province 5 | Province 6 | Province 7
Province 1
Up to 1000cc Rs. 21,000 | Rs.19,000 | Rs.21,100 | Rs.19,000 |Rs. 19,000 | Rs. 16,000 | Rs. 21,000
1001cc to 1500cc Rs. 23,000 | Rs. 21,000 | Rs. 23,300 | Rs.21,000 |Rs. 21,000 | Rs. 21,000 | Rs. 23,000
1501cc to 2000cc Rs. 30,000 | Rs. 23,000 | Rs. 25,500 | Rs.23,000 |Rs. 23,000 | Rs. 23,000 | Rs. 25,000
2001cc to 2500cc Rs. 35,500 | Rs. 32,000 | Rs. 35,400 | Rs.32,000 |Rs. 32,000 | Rs. 32,000 | Rs. 38,000
2501cc to 2900cc Rs. 41,000 | Rs. 37,000 | Rs. 40,200 | Rs. 37,000 | Rs. 37,000 | Rs. 37,000 | Rs. 45,000
2901cc and higher | Rs. 58,500 | Rs.53,000 | Rs. 58,500 | Rs.53,000 |Rs.53,000 |Rs. 53,000 |Rs. 65,000
Machinery Vehicle Type - Crane, Tipper, Roller, Dozer, Excavator, Loader
Yearly Tax
Vehicle Rate Province 2 | Province 3 | Province 4 | Province 5 | Province & |Province 7
Province 1
Crane, Tipper, Roller,
Dazer, Excavator, Rs. 38,500 | Rs. 35,000 | Rs. 50,000 | Rs.35,000 |Rs. 35,000 | Rs. 35,000 (Rs. 40,000
Loader
Mini-Tipper Rs. 27,500 | Rs. 25,000 | Rs 27,500 | Rs.25,000 |Rs. 25,000 | Rs. 25,000 (Rs. 30,000

Vehicle Type - Tractors, Power Tiller, Three-Wheelers, Mini Truck/Mini Bus,

Truck/Bus
Yearly Tax
Vehicle Rate Province 2| Province 3 | Province 4 | Province 5 | Province & | Province 7
Province 1
Tractor Rs. 4500 Rs. 4,000 Rs. 5,000 Rs. 4,000 Rs. 4,000 | Rs.4,000 | Rs. 5,000
Auto Rickshaw,
Three-wheelers, - Rs. 5,000 - Rs. 5,000 Rs. 5,000 | Rs. 5,000 -
Tempoo
Powver Tiller - Rs. 3,000 Rs. 3,300 Rs. 3,000 Rs. 3,000 | Rs. 3,000 | Rs. 3,500
Mini-Truck / Mini-Bus| Rs. 24,500 |Rs. 22,000 | Rs. 24,200 | Rs. 22,000 | Rs. 25,000 | Rs, 22,000 | Rs. 27,000
Truck / Bus Rs. 33,000 | Rs. 30,000 | Rs. 33,000 | Rs. 32,000 | Rs. 30,000 | Rs. 30,000 | Rs. 30,000
2. Public Vehicles Taxes
Vehicle Type - Car, Jeep, Van, and MicroBus
Yearly Tax
cC Rate Province 2 | Province 3 | Province 4 | Province 5 | Province 6 |Province 7
Province 1
Up to 1300cc Rs.2,500 Rs. 8,000 Rs. 8,800 Rs. 8,000 Rs 8,000 | Rs.8,000 |Rs. 10,000
1301cc to 2000cc Rs. 9,500 Rs. 9,000 Rs. 9,900 Rs. 9,000 Rs. 9,000 | Rs.9,000 |Rs. 12,000
2001cc to 2900cc Rs. 11,500 | Rs. 11,000 | Rs. 12,900 | Rs. 11,000 | Rs. 11,000 | Rs. 11,000 |Rs. 14,000
2%01cc to 4000cc Rs. 13,500 | Rs. 13,000 | Rs. 14,300 | Rs. 13,000 | Rs. 13,000 | Rs. 13,000 |Rs. 16,000
4001cc and higher | Rs. 16,500 | Rs, 15,000 | Rs, 16,500 | Rs. 15,000 | Rs. 15,000 | Rs. 15,000 |Rs. 20,000
Vehicle Type - Others
Yearly Tax
Rate Province 2 | Province 3 | Province 4 | Province 5 | Province & |Province 7
Province 1
Dozer, Excavator,
Loader, Roller, Tipper, | Rs.18,000 | Rs. 17,000 | Rs. 50,000 | Rs. 17000 | Rs. 12,000 | Rs. 17,000 |Rs. 25,000
Crane
Tractor Rs. 2,700 Rs. 4,000 Rs. 5,000 Rs. 2,500 Rs. 2,500 | Rs. 2,500 | Rs. 3,000
Auto Rickshawy,
Thres-wheelers, - Rs. 4,000 - Rs. 4,000 Rs. 4,000 | Rs.4,000 -
Tempoo
Power Tiller - Rs. 2,000 Rs. 3,300 Rs. 2,000 Rs. 2,000 | Rs. 2,000 | Rs. 2,500
Mini-Truck / Mini-Bus| Rs. 12,500 |Rs, 12,000 | Rs. 13,200 | Rs. 12,000 | Rs. 12,000 | Rs. 12,000 [Rs. 15,000
Mini Tipper Rs. 15,000 | Rs. 14,000 | Rs. 15,400 | Rs. 14,000 | Rs. 14,000 | Rs. 14,000 |Rs. 15,000
Truck / Bus Rs. 17,000 | Rs. 16,000 | Rs. 15,400 | Rs. 16,000 | Rs. 16,000 | Rs. 16,000 |Rs. 20,000




DECLARE NOW OR FACE THE CONSEQUENCES.
YOUR DECL E




Important Due Dates (Tax & Returns)

Particulars | Tax Payment [Returns Filing| Due Date Remarks

swithin 3 months from close of FY. i.e. Ashoj
end of every year, although extension of 3

*
( Ag/r;nntael tax . months may be requested.
Income Tax schedule is Annual Ashoj end eIndividuals who only have in<_:ome from
given below) employment are not required to file tax returns
whose remuneration income does not exceed
NRs 40 Lakhs.
25th of every Tax Liability for the month is to be paid within
VAT Compliance Monthly Monthly 25th of subsequent month, Except Tourism,

Month Transportation and Cinema Hall

25th of Next For Teurism,-TFransportation{(Dhuwani
VAT Compliance| 4 Monthly 4 Monthly Month ending Sewa), Printing, Online Publication or

4th Month broadcasting, Hotel and Cinema Hall
) 25th of every |Tax Liability for the month is to be paid within
Excise Returns Monthly Monthly Month 25th of subsequent month
25th of every |Tax Liability for the month is to be paid within
E-TDS Returns Monthly Monthly Month 25th of subsequent month
Tax on Movie 25th of every |Tax Liability for the month is to be paid within
Ticket Monthly Monthly Month 25th of subsequent month

Advance Tax is to be deposited as follows:

Particulars Due Date Quantum Of Tax

1st Installment Poush End 40% of the total estimated tax liability for the year

2nd Installment | Chaitra End 70% of the total estimated tax liability for the year

Final Installment | Ashad End 100% of the total estimated tax liability for the year

No Advance Tax Payment & Return required to be filed for tax payer whose
estimated taxed for the year is below Rs. 7,500/-

Various Other Due Date

Annual Audit within 6 Month of Close of FY

AGM within 6 Month of Close of FY

AGM within 6 Month of Close of FY

Annual Return Filing — Public Co. within 30 Days from AGM Date
Annual Return Filing — Private Co. within 6 Month of Close of FY
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Contact Us
B.R.S.S. & ASSOCIATES, Chartered Accountants

Registered Office

Tanka Prasad Ghumti Sadak, Anamnagar, Kathmandu, Nepal
Tel: +977-9801102000 (WhatsApp) E-mail: info@brsa.com.np
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